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About the event 
 

CUTS International and the Institute of Economic Affairs (IEA) Kenya are organising a side event at the World Investment 

Forum on the subject of uncertainty and investment, with the objective to develop a programme agenda aimed at 

identifying specific causes of policy and regulatory uncertainty, measures to address these same, and developing a 

roadmap for working with relevant stakeholders to put the prescriptions into practice. The side event will involve a 

presentation on the existing literature on the causes and impact of policy and regulatory uncertainty, and will be followed 

by a panel discussion amongst international experts on the subject.  

 

The panel will discuss issues highlighted in the presentation, the causes, impacts and possible measures to reduce policy 

and regulatory uncertainty and promote investment. The objective of panel discussion will be to aid development of an 

action plan and a roadmap to work towards reducing uncertainty and reviving investments. Issues to be discussed include:  

 Relationship between different kinds of uncertainties inter-se and with inward and outward investment 

 Causes of uncertainty, such as, unpredictable domestic policy  and regulatory environment, and ambiguous investment 

treaty provisions   

 Measures to address the issues which foster uncertainty, such as, making domestic policy  and regulatory environment 

predictable, and investment treaty provisions comprehensible 

 Developing a work programme consisting of a roadmap and an action plan to work with governments, regulators, 

industry and other stakeholders in low and middle income countries in South Asia and Sub-Saharan Africa to reduce 

uncertainty  

 

Background 
 

Evidence points to inverse relationship between policy uncertainty and inward foreign investment. While political and 

regional milieu play their part, policy and regulatory prescriptions at domestic and international levels substantially 

influence uncertainty, thus impacting investment.  

 

Uncertainty increases the option value to wait for the firms, resulting in delay of investments, more so when the investment 

is irreversible. Research points out to unpredictable domestic policy and regulatory environment and ambiguous provisions 

under international investment treaties, as key causes of policy uncertainty. Making the domestic policy environment 

predictable and simplifying the investment treaty provisions is thus imminent to reduce policy uncertainty, and to revive FDI 

inflows.  

 

There is a need for further research, dialogue and discussion to develop measures to address domestic policy 

unpredictability to complexity in investment treaty provisions. This is of utmost relevance for low and middle income 

countries in South and South East Asia and Sub Saharan Africa, which are suffering from acute financial crunch and 

investment slowdown, owing to increased uncertainty.  
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Programme 

 
Welcome address  

By Pradeep S Mehta, Secretary General, CUTS International 

 

Presentation on ‘Policy Uncertainty Impedes Investment’ 

By Prabhash Ranjan, Assistant Professor, South Asian University 

 

Evidence points to inverse relationship between policy uncertainty and the level of investment. While political and regional 

milieu play their part, policy and regulatory prescriptions at domestic and international levels substantially influence 

uncertainty, thus impacting investment. There is a need for country specific interventions with the objective to assist select 

low and middle income countries, specifically in South Asia and Sub-Saharan Africa to adopt and implement measures to 

reduce investment related policy uncertainty at domestic, bilateral and multilateral levels. The presentation will summarise 

preliminary research undertaken by CUTS International on the subject and set out specific issues for discussion for the 

panel.  

 

Panel discussion  

 

The panel will discuss the issues highlighted in the presentation, the causes, impacts and possible measures to reduce 

policy and regulatory uncertainty to promote investment. The objective of panel discussion will be to develop an action plan 

and a roadmap to work towards reducing uncertainty and reviving investments.  

  

 Ken Poonoosamy, President, Mauritius Board of Investment 

 Rajneesh Narula, Director, John H. Dunning Centre for International Business, Henley Business School 

 Anca Radu, Policy Officer-Investment, European Commission 

 Pradeep S Mehta, Secretary General, CUTS International 

 

 
About CUTS International 

 

Consumer Unity & Trust Society (CUTS International) is a leading 

economic policy research, advocacy and networking, non-governmental 

group in India, with offices in Nairobi, Lusaka, Accra, Hanoi and Geneva. 

Over the past thirty years, CUTS has led reform agendas in the areas of 

trade, regulation, competition, investment, and consumer protection. 

  

CUTS has implemented several projects spread over more than 35 

developing countries in  Asia and Africa which have combined research 

based advocacy and capacity building, emphasising the need for reforms 

in developing countries, and educated policy-makers, academicians and 

civil society on the virtues of a level playing field for economic 

development. These initiatives have provided vital inputs to project 

countries to help them develop an enabling environment for leveraging the 

benefits of liberalisation and privatisation.  

 

About Institute of Economic Affairs 

 

The Institute of Economic Affairs (IEA-Kenya) was founded in 1994, to 

provide an open platform for the review of pertinent public policy questions 

and issues in Kenya. It is a Public Policy think tank, which seeks to 

promote pluralism of ideas through open, active and informed debate on 

public policy issues. This role has been fulfilled mostly through the 

facilitation of discussions and exchanges of professional views on policy 

issues. 

 

IEA-Kenya works in the area of trade negotiations and development; to 

monitor, identify and examine the impact of multilateral, regional and 

bilateral trade negotiations and agreements. The other programme areas 

include Economic Regulation Policy Programme, Public Finance 

Management and Futures Programme. It undertakes research and 

conducts public education on Key economic and topical issues in public 

affairs in Kenya and the region, and utilizes the outcomes of the research 

for policy dialogue and to influence policy making.

 


